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INDEPENDENT AUDITOR’S REPORT 
 
 
Board of Directors 
Gulf Coast Kid’s House, Inc. 
Pensacola, Florida 
 
 
Opinion 
 
We have audited the accompanying financial statements of the Gulf Coast Kid’s House, Inc. (the “Kid’s 
House”) (a nonprofit organization), which comprise the statements of financial position as of 
December 31, 2022 and 2021, and the related statements of activities and changes in net assets, functional 
expenses, and cash flows for the years then ended, and the related notes to the financial statements.   
 
In our opinion, the financial statements referred to above present fairly, in all material respects, the financial 
position of the Kid’s House as of June 30, 2022 and 2021, and the changes in its net assets and its cash flows for 
the years then ended in accordance with accounting principles generally accepted in the United States of 
America. 
 
Basis for Opinion 
 
We conducted our audits in accordance with auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Government Auditing Standards, issued 
by the Comptroller General of the United States. Our responsibilities under those standards are further described 
in the Auditor’s Responsibilities for the Audit of the Financial Statements section of our report.  We are 
required to be independent of the Kid’s House and to meet our other ethical responsibilities in accordance with 
the relevant ethical requirements relating to our audits.  We believe that the audit evidence we have obtained is 
sufficient and appropriate to provide a basis for our audit opinions. 
 
Management’s Responsibility for the Financial Statements 
 
Management is responsible for the preparation and fair presentation of these financial statements in accordance 
with accounting principles generally accepted in the United States of America and for the design, 
implementation, and maintenance of internal control relevant to the preparation and fair presentation of 
financial statements that are free from material misstatement, whether due to fraud or error. 
 
In preparing the financial statements, management is required to evaluate whether there are conditions or 
events, considered in the aggregate, that raise substantial doubt about the Kid’s House’s ability to continue as a 
going concern within one year after the date that the financial statements are available to be issued. 
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Board of Directors 
Gulf Coast Kid’s House, Inc. 
Pensacola, Florida 
 
 
Auditor’s Responsibility 
 
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free 
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our 
opinion.  Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is not a 
guarantee that an audit conducted in accordance with generally accepted auditing standards and Government 
Auditing Standards will always detect a material misstatement when it exists.  The risk of not detecting a 
material misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve 
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.  Misstatements, 
including omissions, are considered material if there is a substantial likelihood that, individually or in the 
aggregate, they would influence the judgment made by a reasonable user based on the financial statements. 
 
In performing an audit in accordance with generally accepted auditing standards and Government Auditing 
Standards, we: 
 

 Exercise professional judgment and maintain professional skepticism throughout the audit. 
 

 Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or 
error, and design and perform audit procedures responsive to those risks.  Such procedures include 
examining, on a test basis, evidence regarding the amounts and disclosures in the financial statements. 
 

 Obtain an understanding of internal control relevant to the audit in order to design audit procedures that 
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the 
effectiveness of the Kid’s House’s internal control.  Accordingly, no such opinion is expressed. 
 

 Evaluate the appropriateness of accounting policies used and the reasonableness of significant 
accounting estimates made by management, as well as evaluate the overall presentation of the financial 
statements. 
 

 Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that 
raise substantial doubt about the Kid’s House’s ability to continue as a going concern for a reasonable 
period of time. 

 
We are required to communicate with those charged with governance regarding, among other matters, the 
planned scope and timing of the audit, significant audit findings, and certain internal control related matters that 
we identified during the audit. 
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Board of Directors 
Gulf Coast Kid’s House, Inc. 
Pensacola, Florida 
 
 
Supplementary Information  
 
Our audit was conducted for the purpose of forming an opinion on the financial statements as a whole.  The 
accompanying schedules of expenditures of federal awards and state financial assistance, as required by Title 2 
U.S. Code of Federal Regulations Part 200, Uniform Administrative Requirements, Cost Principles, and Audit 
Requirements for Federal Awards, and Chapter 10.650, Rules of the Auditor General, are presented for 
purposes of additional analysis and are not a required part of the financial statements.  Such information is the 
responsibility of management and was derived from and relates directly to the underlying accounting and other 
records used to prepare the financial statements.  The information has been subjected to the auditing procedures 
applied in the audit of the financial statements and certain additional procedures, including comparing and 
reconciling such information directly to the underlying accounting and other records used to prepare the 
financial statements or to the financial statements themselves, and other additional procedures in accordance 
with auditing standards generally accepted in the United States of America.  In our opinion, the information is 
fairly stated, in all material respects, in relation to the financial statements as a whole. 
 
Other Reporting Required by Government Auditing Standards 
 
In accordance with Government Auditing Standards, we have also issued our report dated November 29, 2022, 
on our consideration of the Kid’s House’s internal control over financial reporting and on our tests of its 
compliance with certain provisions of laws, regulations, contracts and grant agreements and other matters.  The 
purpose of that report is solely to describe the scope of our testing of internal control over financial reporting 
and compliance and the results of that testing, and not to provide an opinion on the Kid’s House’s internal 
control over financial reporting or on compliance.  That report is an integral part of an audit performed in 
accordance with Government Auditing Standards in considering the Kid’s House’s internal control over 
financial reporting and compliance. 
 
 
 
 
Pensacola, Florida 
November 29, 2022 
 
 
 



Current Assets:                   
Cash and cash equivalents                $ 1,108,688 $ 1,018,524
Unconditional promises to give     781 5,162
Grant and other receivables                  344,883 259,289
Prepaid expenses and other current assets                       57,682 49,217

Total current assets                     1,512,034      1,332,192      

Noncurrent Assets:                     
Property and equipment, net                     2,681,194      2,533,691      
Intangible assets 106,000 65,000           
Unconditional promises to give, net of allowance for                      

doubtful accounts of approximately $3,600 and $2,000 for 
2022 and 2021, respectively -                 169                
Total noncurrent assets                    2,787,194      2,598,860      

Total Assets                      $ 4,299,228      $ 3,931,052      

Current Liabilities:                    
Accounts payable                       $ 25,394           $ 28,187           
Accrued expenses 99,760 81,994
Deferred revenue 5,000             16,000           

Total current liabilities   130,154         126,181         

Net Assets:                  
Without donor restrictions 3,247,303 3,193,211
Without donor restrictions - contractually limited to CPT program         787,638 499,112
With donor restrictions 134,133         112,548         

Total net assets                4,169,074 3,804,871

Total Liabilities and Net Assets                       $ 4,299,228      $ 3,931,052      

LIABILITIES AND NET ASSETS

GULF COAST KID'S HOUSE, INC.
STATEMENTS OF FINANCIAL POSITION

JUNE 30, 2022 AND 2021

ASSETS

2022 2021

The accompanying notes are an integral
part of these financial statements.
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Without With

Donor Donor
Restrictions Restrictions

Operating Activities:
Support and Revenue:                     

Contributions of cash and other financial assets $ 581,253 $ 21,585             $ 602,838
Contributions of non-financial assets 33,971 -                   33,971
Special events revenue 220,375 -                   220,375
Grants, including amounts contractually limited to the CPT program                  2,094,163 -                   2,094,163
Rent income                   63,944 -                   63,944
Charges for services            599,036 -                   599,036

Total support and revenue        3,592,742        21,585             3,614,327        

Expenses:                     

Program services -                    
Child protection team, including in-kind donations of $1,295 1,993,803        -                   1,993,803        
Partner agency support 356,765 -                   356,765           
Advocacy 191,719 -                   191,719           
Prevention     114,144 -                   114,144           

Supporting services -              
General and administrative, including in-kind donations of $11,716 94,389 -                   94,389             
Fundraising 126,789 -                   126,789           
Direct benefits to donors, including in-kind donations of $20,960 49,053 -                   49,053             

Total expenses                   2,926,662        -                   2,926,662        

Nonreciprocal transfers to GCKH Future Fund 325,000           -                   325,000           

Total expenses and nonreciprocal transfers               3,251,662        -                   3,251,662        

Change in net assets from operating activities 341,080           21,585             362,665           

Nonoperating Activities:

Interest income               1,538               -                   1,538               

Change in Net Assets                342,618           21,585             364,203           

Net Assets at Beginning of Year                    3,692,323 112,548 3,804,871

Net Assets at End of Year                     $ 4,034,941 $ 134,133 $ 4,169,074

STATEMENT OF ACTIVITIES
YEAR ENDED JUNE 30, 2022

Total

GULF COAST KID'S HOUSE, INC.

2022

The accompanying notes are an integral
part of these financial statements.
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Without With

Donor Donor
Restrictions Restrictions

Operating Activities:
Support and Revenue:                     

Contributions of cash and other financial assets $ 607,045 $ 6,935 $ 613,980
Contributions of non-financial assets 25,574 -                   25,574
Grants, including amounts contractually limited to the CPT program                  1,713,366 -                   1,713,366
Rent income                   63,944 -                   63,944
Charges for services                483,312 -                   483,312

Total support and revenue        2,893,241        6,935               2,900,176        

Net Assets Released From Restrictions:                    

Satisfaction of usage requirements                    1,954               (1,954)              -                   
Total operating support and revenue            2,895,195        4,981               2,900,176        

Expenses and Nonreciprocal Transfers:                     

Program services -                    
Child protection team, including in-kind donations of $10,920 1,651,077        -                   1,651,077        
Partner agency support 264,956 -                   264,956           
Advocacy, including in-kind donations of $210 178,220 -                   178,220           
Prevention 89,129 -                   89,129             

Supporting services -              
General and administrative, including in-kind donations of $14,274 70,601 -                   70,601             
Fundraising, including in-kind donations of $170 150,784 -                   150,784           

Total expenses                   2,404,767        -                   2,404,767        

Nonreciprocal transfers to GCKH Future Fund 850,000           -                   850,000           

Total expenses and nonreciprocal transfers               3,254,767        -                   3,254,767        

Change in net assets from operating activities (359,572)          4,981               (354,591)          

Nonoperating Activities:

Other income 3,150 -                   3,150               
Interest income               2,090               -                   2,090               
Forgiveness of Paycheck Protection Program loan 301,420 -                   301,420           

306,660 -                   306,660

Change in Net Assets                (52,912)            4,981               (47,931)            

Net Assets at Beginning of Year                    3,745,235 107,567 3,852,802

Net Assets at End of Year                     $ 3,692,323 $ 112,548 $ 3,804,871

GULF COAST KID'S HOUSE, INC.
STATEMENT OF ACTIVITIES
YEAR ENDED JUNE 30, 2021

2021
Total

The accompanying notes are an integral
part of these financial statements.
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Direct Benefits
to Donors

Salaries and related costs     $ 1,660,466       $ 21,755          $ 179,106     $ 79,362       $ 59,479         $ 73,101       $ -             $ 2,073,269 
Utilities               19,893            52,864          -             -             -              397            -             73,154       
Repairs and maintenance         406                 19,603          -             -             81                -             -             20,090       
Marketing                -                 -                -             -             -              1,275         -             1,275         
Insurance                 8,872              29,138          -             -             -              -             -             38,010       
Depreciation                   46,374            102,151        -             -             -              -             -             148,525     
In-kind expense                  1,295              -                -             -             11,716 -             20,960       33,971       
Supplies            8,700              1,350            194            371            877              7,144         -             18,636       
Cleaning                -                 24,840          -             -             -              -             -             24,840       
Special events -                 -                -             -             -              -             28,093       28,093       
Rent 39,621            -                1,081         1,081         1,081           1,081         -             43,945       
Internal rent 31,092            (31,092)        -             -             -              -             -             -            
Pass-through grants             -                 77,750          -             -             -              -             -             77,750       
Contracted services 142,708          44,124          298            883            13,537         33              -             201,583     
Other                34,376 14,282 11,040 32,447 7,618 43,758 -             143,521     

Total expenses                  $ 1,993,803       $ 356,765        $ 191,719     $ 114,144     $ 94,389         $ 126,789     $ 49,053       $ 2,926,662 

Team
Child Protection

Advocacy

GULF COAST KID'S HOUSE, INC.

Program Services
Partner Agency

Support

2022
Supporting Services

STATEMENT OF FUNCTIONAL EXPENSES
YEAR ENDED JUNE 30, 2022

TotalPrevention
General and

Administrative Fundraising

The accompanying notes are an integral
part of these financial statements.
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Salaries and related costs      $ 1,452,934       $ -                $ 167,211     $ 77,976       $ 43,083         $ 112,805     $ 1,854,009              
Utilities               9,596              40,004          -             15              -               85              49,700                   
Repairs and maintenance          -                  20,562          -             -             15                -             20,577                   
Marketing                -                  -                -             -             -               245            245                        
Insurance                 15,016            23,245          -             -             -               -             38,261                   
Depreciation                   2,904              103,348        -             -             -               -             106,252                 
Bad debt expense            2,500              -                -             -             -               -             2,500                     
In-kind expense                  10,920            -                -             210            14,274         170            25,574                   
Supplies            5,476              1,069            64              486            614              6,043         13,752                   
Cleaning                -                  24,940          -             -             -               -             24,940                   
Rent 41,661            -                782            782            782              782            44,789                   
Internal rent 31,092            (31,092)         -             -             -               -             -                        
Pass-through grants             -                  51,500          -             -             -               -             51,500                   
Contracted services 66,238            20,434          -             -             5,639           -             92,311                   
Other                12,740            10,946          10,163       9,660         6,194           30,654       80,357                   

Total expenses                   $ 1,651,077       $ 264,956        $ 178,220     $ 89,129       $ 70,601         $ 150,784     $ 2,404,767              

Child Protection Partner Agency General and
Total

GULF COAST KID'S HOUSE, INC.
STATEMENT OF FUNCTIONAL EXPENSES

YEAR ENDED JUNE 30, 2021

Team Support Advocacy Prevention Administrative Fundraising

2021
Program Services Supporting Services

The accompanying notes are an integral
part of these financial statements.
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Cash Flows From Operating Activities:                     

Change in net assets from operating activities               $ 364,203         $ (47,931)          
Adjustments to reconcile change in net assets to                

net cash provided by operating activities -                 
Depreciation                  148,525 106,252
Bad debt expense                   -                 2,500             
Loan forgiveness -                 (301,420)        
Nonreciprocal transfer                 325,000         850,000         
Changes in operating assets and liabilities -               

Unconditional promises to give              4,550 69,190           
Grant and other receivables           (85,594) (105,611)        
Prepaid expenses and other current assets                  (8,465)            (6,950)            
Accounts payable (2,793)            (4,935)            
Accrued expenses 17,766           13,795           
Deferred revenue (11,000)          (28,450)          

Net cash provided by operating activities            752,192         546,440         

Cash Flows From Investing Activities:            

Purchases of property and equipment             (296,028)        (25,670)          
Purchases of intangible assets (41,000)          (65,000)          
Nonreciprocal transfer                 (325,000)        (850,000)        

Net cash used in investing activities               (662,028)        (940,670)        

Net Change in Cash and Cash Equivalents                    90,164           (394,230)        

Cash and Cash Equivalents at Beginning of Year                   1,018,524      1,412,754      

Cash and Cash Equivalents at End of Year                    $ 1,108,688      $ 1,018,524      
 
Supplemental Schedule of Noncash Investing Activities:                    

Forgiveness of Paycheck Protection Program loan $ -                 $ 301,420         

GULF COAST KID'S HOUSE, INC.
STATEMENTS OF CASH FLOWS

YEARS ENDED JUNE 30, 2022 AND 2021

20212022

The accompanying notes are an integral
part of these financial statements.
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JUNE 30, 2022 AND 2021 
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NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
 

  Organization: 
 
The Gulf Coast Kid’s House, Inc. (the “Kid’s House”) is a Florida corporation formed in 1998 for the 
purpose of building and operating a Children’s Advocacy Center (“CAC”) in Escambia County, Florida.  
The facility houses representatives of the various organizations now working with victims of child abuse.  
This multi-disciplinary team of professionals includes law enforcement, Department of Children and 
Families, State Attorney’s Office, the medical community, and the mental health community.  The facility 
provides child victims of sexual and physical abuse a child friendly physical location where they can tell 
their experience of abuse in one interview as opposed to the multiple interviews that are necessary in the 
traditional system.  The Kid’s House also operates the Child Protection Team (“CPT”) program, which is 
a medically directed, multidisciplinary program that works with law enforcement and the Department of 
Children and Families in cases of child abuse and neglect to supplement investigation activities.   
 

  Basis of Accounting: 
 
The Kid’s House follows standards of accounting and financial reporting prescribed for nonprofit 
organizations.  The Kid’s House uses the accrual basis of accounting, which recognizes revenues when 
earned and expenses when incurred.  Contributions are recognized when donors make promises to give 
that are unconditional, in substance.   Unconditional promises to give that are expected to be collected 
within one year are recorded at their net realizable value.  Unconditional promises to give that are 
expected to be collected in future years are recorded at the present value of their estimated future cash 
flows.  The discounts on those amounts are computed using risk-free interest rates applicable to the years 
in which the promises are received.  Amortization of the discounts is included in contribution revenue.  An 
allowance for uncollectible pledges is provided based on management’s evaluation of potential 
uncollectible pledges receivable.   
 
Revenue earned and contributions received are recorded as with or without donor restrictions, depending 
on the existence or nature of any restrictions.  Contributions that are restricted by the donor are reported as 
increases in net assets without restrictions if the restriction expires in the reporting period in which support 
is recognized.  All other donor-restricted contributions are reported as increases in net assets with donor 
restrictions, depending on the nature of the restriction.  A restriction expires when either a stipulated time 
restriction ends, or a purpose restriction is accomplished.  Thus, net assets with donor restrictions are 
reclassified to net assets without donor restrictions and reported in the statement of activities as net assets 
released from restrictions. 
 
 
 



GULF COAST KID’S HOUSE, INC. 
NOTES TO FINANCIAL STATEMENTS 

JUNE 30, 2022 AND 2021 
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NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 
 

  Basis of Presentation: 
 
Net assets, revenues and expenses are classified based on the existence or absence of donor-imposed 
restrictions.  Accordingly, net assets of the Kid’s House and changes therein are reported as follows: 
 
Net Assets Without Donor Restrictions – Net assets not subject to donor-imposed stipulations.  Net assets 
without donor restrictions may be designated for specific purposes by the action of the Board of Directors 
or may otherwise be limited by contractual agreements with outside parties.  
 
Net Assets With Donor Restrictions – Net assets subject to stipulations imposed by donors and grantors.  
Some donor restrictions are temporary in nature; those restrictions will be fulfilled by actions of the Kid’s 
House pursuant to imposed stipulations or by the passage of time.  Other donor restrictions are permanent 
in nature, whereby the donor has stipulated that the funds be maintained in perpetuity but permits the 
Kid’s House to use or expend part or all of the income derived from the donated assets for either specified 
or unspecified purposes. 
 

  Use of Estimates: 
 
The preparation of financial statements in conformity with generally accepted accounting principles 
requires management to make estimates and assumptions that affect the reported amounts of assets and 
liabilities and disclosure of contingent assets and liabilities at the date of the financial statements, and the 
reported amounts of revenue and expenses during the reporting period.  Actual results could differ from 
those estimates. 
 

  Cash and Cash Equivalents: 
 
The Kid’s House considers all liquid investments with an original maturity of three months or less to be 
cash equivalents. 
 

  Property and Equipment: 
 
In accordance with the Kid’s House capitalization policy, capital assets which equal or exceed $2,500 and 
that materially increase values, change capacities, or extend useful lives are capitalized.  Repair and 
maintenance costs are charged to operations when incurred.  Property and equipment are recorded at cost 
and are depreciated using the straight-line method over the estimated useful lives of the assets. 
 
Estimated useful lives are generally as follows: 
 

 Building and improvements 5 - 40 years 
 Furniture, fixtures and equipment 5 - 20 years 
 Parking lot improvements 10 - 40 years 
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NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 
 

  Intangible Assets: 
 
The Kid’s House is in the process of producing child abuse prevention training videos, which will be used 
to provide training to the community as part of the Kid’s House’s prevention program.  Upon completion 
of production, the cost of producing these videos will be amortized over an estimated benefit period to be 
determined by management. 
 

  Grants and Contracts: 
 
Revenue from grants and contracts, awarded to and accepted by the Kid’s House, is recognized as earned, 
that is, as the related allowable costs are incurred, or the performance of milestones are achieved under the 
grant or contract agreements.  Management considers all grants and contracts receivable to be fully 
collectible; therefore, no allowance for uncollectible accounts related to grants and contracts has been 
established. 
 

  Rent Income: 
 
The various organizations with representatives housed in the Kid’s House building pay monthly rent to the 
Kid’s House.  Rent amounts are based on lease agreements and are recognized as income when due under 
the terms of the agreements. 
 

Internal Rent:  
 
The Kid’s House Partner Agency Support program charged the CPT program rent based on a rate 
determined by management and consistent with that which is charged partner agencies in the building 
using the portion of space occupied by the CPT in the Kid’s House building.  This rent totaled $31,092 for 
the years ended June 30, 2022 and 2021, and is reflected as “Internal rent” in the statement of functional 
expenses. 
 

  Charges for Services: 
 
Revenue for charges for services, such as medical exams and other services provided by CPT, is 
recognized as earned, that is when services are provided.  Management considers all receivables for 
charges for services to be fully collectible; therefore, no allowance for uncollectible accounts related to 
charges for services has been established. 
 

  Payroll and Facility Expense Allocations: 
 
Payroll expenses for employees are allocated to programs based on the proportion of which each 
employee’s position benefits the various programs as determined by management. 
 
Facility expenses are allocated to the CPT program based on the portion of square footage which is used 
by the CPT program. 
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NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 
 

  Contributions of Non-financial Assets: 
 
Contributions of non-financial assets totaling $33,971 and $25,574 have been recognized in the 
accompanying statements of activities for the years ended June 30, 2022 and 2021, respectively.  Major 
goods and services donated to the Kid’s House include legal and accounting services, advertising, prizes, 
and other costs for fund raising events, office supplies and maintenance expenses.  The computation of 
value for the contributions is based on the fair value of the contributed items or services as of the date 
received.  Contributions of non-financial assets are reported as revenue and are expensed or capitalized as 
an asset in the period received. 
 

  Income Taxes: 
 
The Kid’s House is exempt from federal income taxes under section 501(c)(3) of the Internal Revenue 
Code.  As a result, there is no provision for taxes in the accompanying financial statements. 
 

  Measure of Operations: 
 
The statement of activities reports all changes in net assets, including changes in net assets from operating 
and non-operating activities.  Operating activities consist of those items attributable to the Kid’s House’s 
ongoing activities.  Non-operating activities are limited to resources considered to be of a more unusual or 
nonrecurring nature. 
 

  Subsequent Events: 
 
Management has evaluated subsequent events through November 29, 2022, which is the date the financial 
statements were available to be issued.  The Kid’s House was approved for the employee retention tax 
credits estimated at $153,874 and will receive the payment for these credits during the year ended 
June 30, 2023.  Due to the uncertainty of the receipt and amount of the requested balance of the credit at 
year-end, management did not record the amount as a receivable as of June 30, 2022.  Management 
implemented a new 401k plan in the fiscal year 2023. 
 

  Upcoming Accounting Pronouncements: 
 
In February 2016, the Financial Accounting Standards Board (“FASB”) issued Accounting Standards 
Update No. 2016-02, Leases (Topic 842) (“ASU 2016-02”).  The guidance in this topic supersedes the 
requirements in Accounting Standards Codification Topic 840, Leases.  The update will require entities to 
recognize lease assets and liabilities on the statement of financial position and to disclose key information 
about leasing arrangements.  A lessee will recognize a liability to make lease payments and a right-of-use 
asset representing its right to use the leased asset for the lease term.  ASU 2016-02 is effective for fiscal 
years beginning after December 15, 2021.  Management does not expect the adoption of ASU 2016-02 to 
have a significant impact on the Kid’s House’s financial statements. 
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NOTE 2 - UNCONDITIONAL PROMISES TO GIVE 
 
Unconditional promises to give at June 30, 2022 and 2021 consist of the following: 
 

Amounts due in less than one year $ 781 $ 5,162

Amounts due in one to five years $ -               $ 169

2022 2021

 
 
The Kid’s House has established an allowance for uncollectible pledges of approximately $3,600 and 
$2,000 as of June 30, 2022 and 2021, respectively.  At June 30, 2022 and 2021, the discount to present 
value for amounts due in more than one year was not significant. 
 
 

NOTE 3 - PROPERTY AND EQUIPMENT 
 
Property and equipment at June 30, 2022 and 2021 consists of the following: 
 

Land $ 290,760 $ 290,760
Building and improvements   3,101,123 3,095,618
Furniture, fixtures and equipment 452,713 162,534
Parking lot improvements 206,680 206,680

4,051,276     3,755,592     
Less: accumulated depreciation (1,370,082)    (1,221,901)    

Property and equipment, net $ 2,681,194 $ 2,533,691

2022 2021

 
 
The above property and equipment includes property leased by the Kid’s House to partner agencies with a 
cost of approximately $763,100 and $761,700 as of June 30, 2022 and 2021, respectively, and 
accumulated depreciation of approximately $279,000 and $257,200 as of June 30, 2022 and 2021, 
respectively. 
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NOTE 4 - INTANGIBLE ASSETS 
 
Intangible assets consist of capitalized costs related to the production of child abuse prevention training 
videos.  The video production was in-progress and was not placed in service as of June 30, 2022.  Upon 
completion of production, the Kid’s House will amortize the video costs over the estimated future benefit 
period as determined by management. 
 
 

NOTE 5 - NET ASSETS 
 
Net assets without donor restrictions consist of $787,638 and $499,112 limited to the CPT program by 
contractual agreement with an outside party as of June 30, 2022 and 2021, respectively. 
 
Donor restricted net assets consist of the following as of June 30, 2022 and 2021: 
 

Prevention $ 110,349        $ 105,431        
Summer camp 1,717            1,717            
Online video platform 10,000          -               
Therapy dog 5,000            -               
Safe sleep program 964               -               
Security for Anderson Street building 5,000            5,000            
COVID-19 400               400               
Car seats 703               -               

$ 134,133        $ 112,548        

2022 2021

 
 
 

NOTE 6 - DEPOSITORY RISK 
 
The Kid’s House’s cash balances held at financial institutions are insured by the Federal Deposit 
Insurance Corporation (“FDIC”) up to certain limits.  At June 30, 2022word and 2021, the Kid’s House 
had cash balances of approximately $636,000 and $529,000, respectively, held by financial institutions in 
excess of insured limits. 
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NOTE 7 - COMMITMENTS AND CONTINGENCIES 
 

  Operating Leases: 
 
The Kid’s House has entered into operating leases for certain property and equipment.  As of June 30, 
2022, future minimum rental payments required under these leases having initial or remaining 
noncancelable lease terms in excess of one year are as follows: 
 

Year ending June 30,
2023 $ 10,480          
2024 10,480          
2025 10,480          
2026 6,987            

$ 38,427          
 

 
Rental expense, including these leases, was $43,945 and $44,789 for the years ended June 30, 2022 and 
2021, respectively.   
 
 

NOTE 8 - COVID-19 RELATED INCOME AND CONTINGENCIES  
 
In April 2020, the Kid’s House received loan proceeds in the amount of $301,420 under the Paycheck 
Protection Program (“PPP”), established as part of the Coronavirus Aid, Relief and Economic Securities 
Act (“CARES Act”).  The PPP loan’s principal and accrued interest were forgivable to the extent that the 
proceeds were used for eligible purposes, subject to certain limitations.  The Kid’s House incurred eligible 
expenses totaling $301,420 and the loan was forgiven in May 2021.  Accordingly, the Kid’s House 
recognized $301,420 as nonoperating income in the accompanying statement of activities for the year 
ended June 30, 2021. 
 
The Kid’s House is continually monitoring the potential impact of the COVID-19 pandemic and its effects 
on the financial statements.  The extent to which the COVID-19 pandemic impacts the Kid’s House going 
forward will depend on numerous evolving factors, which the organization cannot reliably predict.  The 
financial statements do not contain any adjustments that might result from the outcome of this uncertainty. 
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NOTE 9 - RELATED PARTY TRANSACTIONS  
 

  GCKH Future Fund: 
 
GCKH Future Fund, Inc. (“Future Fund”) is a not-for-profit corporation organized for management of an 
endowment fund and contributions made to such fund on behalf of the Kid’s House.  All of the Future 
Fund’s resources are held for the benefit of the Kid’s House.  During the years ended June 30, 2022 and 
2021, the Future Fund recognized income of $345,080 and $1,112,994, respectively, and incurred 
expenses and losses of $207,011 and $9,965, respectively.  The Future Fund’s income included 
nonreciprocal transfers from the Kid’s House of $325,000 and $850,000 for the years ended June 30, 2022 
and 2021, respectively.  As of June 30, 2022 and 2021, the Future Fund had assets and equity balances of 
$2,372,663 and $2,234,594, respectively. 
 

  Florida Network for Children’s Advocacy Centers: 
 
Florida Network for Children's Advocacy Centers, Inc. (“FNCAC”), a not-for-profit corporation, is a 
statewide membership organization representing all the children's advocacy centers in Florida.  The 
executive director of Kid's House served as immediate past President of the Executive Committee of the 
FNCAC Board of Directors, through November 2020.  The executive director is no longer a member of 
the Executive Committee but is still a member of the Board of Directors. 
 
The Kid’s House received grants from the FNCAC of $255,840 and $185,325 during the years ended June 
30, 2022 and 2021, respectively, for reimbursement of eligible expenses incurred during the periods 
July 1, 2021 through June 30, 2022 and July 1, 2020 through June 30, 2021, respectively.  The full amount 
of each award was expended, and the related revenue and expenses are reflected in the statements of 
activities for each year.  As of June 30, 2022 and 2021, Kid’s House had receivables of $27,099 and 
$26,362, respectively, due from FNCAC related to the grants.  These amounts are reflected in grant and 
other receivables on the statements of financial position.   
 
 

NOTE 10 - LIQUIDITY 
 
Financial assets available for general expenditures within one year of June 30 are as follows: 
 

2022 2021

Cash and cash equivalents                  $ 1,108,688 $ 1,018,524
Pledges receivable               781 5,162
Grant and other receivables               344,883 259,289

$ 1,454,352     $ 1,282,975     
 

 
At June 30, 2022, and 2021, all net assets with donor restrictions are available for payment of qualifying 
expenses, and all financial assets without donor restrictions are available to meet cash needs for general 
expenditures, except for cash contractually limited to CPT program expenditures and contributions 
receivable that are not due within the next year.  
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NOTE 11 - CONTRIBUTIONS OF NON-FINANCIAL ASSETS 
 
The Kid’s House received contributions of non-financial assets of the following nature and amount during 
the years ended June 30: 
 

Utilization in Donor Valuation Techniques
Description Programs/Activities  Restrictions  and Inputs 2022 2021

Brunch & 
Bubbles supplies, 
event chefs, 
venue, and 
auction items

Fundraising Brunch & Bubbles 
special event

Donations were valued 
at fair market value.

$ 20,960         $ -                  

Payroll software 
discounts and 
other vendor 
discounts

General and 
Administrative

No associated donor 
restrictions

Value supplied by the 
service provider was 
used as an estimation of 
fair market value.

6,001           4,744           

Supplies General and 
Administrative

No associated donor 
restrictions

Donations were valued 
at fair market value.

175              -                  

Professional 
services-legal and 
accounting

General and 
Administrative

No associated donor 
restrictions

Value supplied by the 
service provider was 
used as an estimation of 
fair market value.

4,555           20,830         

Storage space General and 
Administrative

No associated donor 
restrictions

Donations were valued 
at fair market value.

2,280           -                  

33,971$       25,574$       
 

 
Additionally, the Kid’s House utilized various unskilled volunteer services. Volunteer hours for those 
services totaled 1,953 and 1,548 for the years ended June 30, 2022 and 2021, respectively.   
 
 
 
 



 

 
 

OTHER REPORTS AND SCHEDULE 
 



CFDA Pass-through Agency's
Number Identifying Number

United States Department of Justice

Passed Through Florida Department of Legal Affairs

Office of the Attorney General

Crime Victim Assistance 16.575 VOCA-2019/VOCA-2020 $ 597,562       

United States Department of Health and Human Services

Passed Through Florida Department of Health

Social Services Block Grant 93.667 CP11A 358,718       

Total Expenditures of Federal Awards $ 956,280       

NOTE:  This schedule is presented on the accrual basis of accounting in accordance with generally accepted accounting principles.            

Program or Cluster Title Expenditures

GULF COAST KID'S HOUSE, INC.
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

YEAR ENDED JUNE 30, 2022

Federal Grantor, Pass-through Grantor,
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CSFA Pass-through Agency's
Number Identifying Number

State of Florida Department of Legal Affairs 

Office of the Attorney General

Florida Network of Children's Advocacy Centers 41.031 CAC01 $ 262,304       

State of Florida Department of Highway

Safety and Motor Vehicles

Florida Network of Children's Advocacy Centers Voluntary 76.123 N/A 6,553           

Contribution Program

State of Florida Department of Children and Families

Florida Network of Children's Advocacy Centers 60.124 N/A 3,881           

State of Florida Department of Health

Medical Services for Abused and Neglected Children 64.006 COQXK 740,672       

Total Expenditures of State Financial Assistance $ 1,013,410    

NOTE:  This schedule is presented on the accrual basis of accounting in accordance with generally accepted accounting principles.            

Program or Cluster Title Expenditures

GULF COAST KID'S HOUSE, INC.
SCHEDULE OF EXPENDITURES OF STATE FINANCIAL ASSISTANCE

YEAR ENDED JUNE 30, 2022

State Grantor, Pass-through Grantor,
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INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER  
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS  

BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED  
IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 

 
 
Board of Directors 
Gulf Coast Kid's House, Inc. 
Pensacola, Florida 
 
 
We have audited, in accordance with auditing standards generally accepted in the United States of America and 
the standards applicable to financial audits contained in Government Auditing Standards issued by the 
Comptroller General of the United States, the financial statements of Gulf Coast Kid's House, Inc. (the “Kid’s 
House”) (a nonprofit organization), which comprise the statement of financial position as of June 30, 2022, and 
the related statements of activities, functional expenses, and cash flows for the year then ended, and the related 
notes to the financial statements, and have issued our report thereon dated November 29, 2022. 
 
Internal Control Over Financial Reporting 
 
In planning and performing our audit of the financial statements, we considered the Kid’s House’s internal 
control over financial reporting (internal control) to determine the audit procedures that are appropriate in the 
circumstances for the purpose of expressing our opinion on the financial statements, but not for the purpose of 
expressing an opinion on the effectiveness of the Kid’s House’s internal control.  Accordingly, we do not 
express an opinion on the effectiveness of the Kid’s House’s internal control. 
 
A deficiency in internal control exists when the design or operation of a control does not allow management or 
employees, in the normal course of performing their assigned functions, to prevent or detect and correct, 
misstatements on a timely basis.  A material weakness is a deficiency, or combination of deficiencies, in 
internal control, such that there is a reasonable possibility that a material misstatement of the Kid’s House’s 
financial statements will not be prevented, or detected and corrected, on a timely basis.  A significant deficiency 
is a deficiency, or a combination of deficiencies, in internal control that is less severe than a material weakness, 
yet important enough to merit attention by those charged with governance. 
 
Our consideration of internal control was for the limited purpose described in the first paragraph of this section 
and was not designed to identify all deficiencies in internal control that might be material weaknesses or 
significant deficiencies.  Given these limitations, during the audit we did not identify any deficiencies in internal 
control that we consider to be material weaknesses.  However, material weaknesses may exist that have not 
been identified. 
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Board of Directors 
Gulf Coast Kid's House, Inc. 
 
 
Compliance and Other Matters 
 
As part of obtaining reasonable assurance about whether the Kid’s House’s financial statements are free from 
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, 
contracts and grant agreements, noncompliance with which could have a direct and material effect on the 
determination of financial statement amounts.  However, providing an opinion on compliance with those 
provisions was not an objective of our audit, and accordingly, we do not express such an opinion.  The results of 
our tests disclosed no instances of noncompliance or other matters that are required to be reported under 
Government Auditing Standards. 
 
Purpose of this Report 
 
The purpose of this report is solely to describe the scope of our testing of internal control and compliance and 
the results of that testing, and not to provide an opinion on the effectiveness of the Kid’s House’s internal 
control or on compliance.  This report is an integral part of an audit performed in accordance with Government 
Auditing Standards in considering the Kid’s House’s internal control and compliance.  Accordingly, this 
communication is not suitable for any other purpose.  
 
 
 
 
Pensacola, Florida 
November 29, 2022 
 
 
 
 
 



 

 

 
 
 

INDEPENDENT AUDITOR’S REPORT ON COMPLIANCE FOR 
EACH MAJOR FEDERAL PROGRAM AND STATE PROJECT AND ON INTERNAL  

CONTROL OVER COMPLIANCE REQUIRED BY THE UNIFORM GUIDANCE 
AND CHAPTER 10.650, RULES OF THE AUDITOR GENERAL 

 
 
 
Board of Directors 
Gulf Coast Kid's House, Inc. 
Pensacola, Florida 
 
 
Report on Compliance for Each Major Federal Program and State Project 
 
We have audited the compliance of the Gulf Coast Kid's House, Inc. (the “Kid’s House”) with the types of 
compliance requirements described in the in the OMB Compliance Supplement and the requirements described 
in the Executive Office of the Governor’s State Project Compliance Supplement that could have a direct and 
material effect on the Kid’s House’s major federal programs and state projects for the year ended June 30, 2022.  
The Kid’s House’s major federal programs and state projects are identified in the summary of auditor’s results 
section of the accompanying schedule of findings and questioned costs. 
 
Management’s Responsibility 
 
Management is responsible for compliance with the requirements of laws, regulations, contracts, and grants 
applicable to its major state project. 
 
Auditor’s Responsibility 
 
Our responsibility is to express an opinion on compliance for the Kid’s House’s major federal programs and 
state projects based on our audit of the types of compliance requirements referred to above.  We conducted our 
audit of compliance in accordance with auditing standards generally accepted in the United States of America; 
the standards applicable to financial audits contained in Government Auditing Standards, issued by the 
Comptroller General of the United States; the audit requirements of Title 2 U.S. Code of Federal Regulations 
(“Uniform Guidance”); and Chapter 10.650, Rules of the Auditor General.  Those standards, the Uniform 
Guidance and Chapter 10.650, Rules of the Auditor General, require that we plan and perform the audit to 
obtain reasonable assurance about whether noncompliance with the types of compliance requirements referred 
to above that could have a direct and material effect on a major federal program or major state project occurred.  
An audit includes examining, on a test basis, evidence about the Kid’s House’s compliance with those 
requirements and performing such other procedures as we considered necessary in the circumstances. 
 
We believe that our audit provides a reasonable basis for our opinion on compliance for the major federal 
program and state project.  However, our audit does not provide a legal determination of the Kid’s House’s 
compliance. 
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Board of Directors 
Gulf Coast Kid's House, Inc. 
 
 
Opinion on Each Major Federal Program and State Project 
 
In our opinion, the Kid’s House complied, in all material respects, with the types of compliance requirements 
referred to above that could have a direct and material effect on its major federal program and state project for 
the year ended June 30, 2022. 
 
Report on Internal Control Over Compliance 
 
Management of the Kid’s House is responsible for establishing and maintaining effective internal control over 
compliance with the types of compliance requirements referred to above.  In planning and performing our audit 
of compliance, we considered the Kid’s House’s internal control over compliance with the types of 
requirements that could have a direct and material effect on the major federal program and state project to 
determine the auditing procedures that are appropriate in the circumstances for the purpose of expressing an 
opinion on compliance for the major federal program and state project and to test and report on internal control 
over compliance in accordance with the Uniform Guidance and Chapter 10.650, Rules of the Auditor General, 
but not for the purpose of expressing an opinion on the effectiveness of internal control over compliance.  
Accordingly, we do not express an opinion on the effectiveness of the Kid’s House’s internal control over 
compliance. 
 
A deficiency in internal control over compliance exists when the design or operation of a control over 
compliance does not allow management or employees, in the normal course of performing their assigned 
functions, to prevent, or detect and correct, noncompliance with a type of compliance requirement of a federal 
program or state project on a timely basis.  A material weakness in internal control over compliance is a 
deficiency, or combination of deficiencies, in internal control over compliance, such that there is a reasonable 
possibility that material noncompliance with a type of compliance requirement of a federal program or state 
project will not be prevented, or detected and corrected, on a timely basis.  A significant deficiency in internal 
control over compliance is a deficiency, or a combination of deficiencies, in internal control over compliance 
with a type of compliance requirement of a federal program or state project that is less severe than a material 
weakness in internal control over compliance, yet important enough to merit attention by those charged with 
governance. 
 
Our consideration of internal control over compliance was for the limited purpose described in the first paragraph 
of this section and was not designed to identify all deficiencies in internal control over compliance that might be 
material weaknesses or significant deficiencies.  We did not identify any deficiencies in internal control over 
compliance that we consider to be material weaknesses.  However, material weaknesses may exist that have not 
been identified. 
 
The purpose of this report on internal control over compliance is solely to describe the scope of our testing of 
internal control over compliance and the results of that testing based on the requirements of the Uniform 
Guidance and Chapter 10.650, Rules of the Auditor General.  Accordingly, this report is not suitable for any 
other purpose. 
 
 
 
 
Pensacola, Florida 
November 29, 2022 
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GULF COAST KID'S HOUSE, INC. 
SCHEDULE OF FINDINGS AND QUESTIONED COSTS 

YEAR ENDED JUNE 30, 2022 
 
 
 
A.  SUMMARY OF AUDITOR’S RESULTS 
 

1. The independent auditor’s report expresses an unmodified opinion on the financial statements of Gulf 
Coast Kid's House, Inc. (“the Kid’s House”). 
 

2. No significant deficiencies in internal control relating to the audit of the financial statements are 
reported in the Independent Auditor’s Report on Internal Control over Financial Reporting and on 
Compliance and Other Matters Based on an Audit of Financial Statements Performed in Accordance 
with Government Auditing Standards.  
 

3. No instances of noncompliance material to the financial statements of the Kid’s House, which would be 
required to be reported in accordance with Government Auditing Standards, were disclosed during the 
audit. 
 

4. No significant deficiencies relating to the audit of the major federal award program or state project are 
reported in the Independent Auditor’s Report on Compliance for Each Major Federal Program and State 
Project and on Internal Control Over Compliance Required by the Uniform Guidance and Chapter 
10.650, Rules of the Auditor General. 
 

5. The auditor’s report on compliance for the major federal award program and state project for the Kid’s 
House expresses an unmodified opinion. 
 

6. There are no audit findings relative to the major federal award program and state project for the Kid’s 
House which are required to be reported in accordance with 2 CFR section 200.516(a) of the Uniform 
Guidance and Chapter 10.656, Rules of the Auditor General.  
 

7. The program/project tested as a major consisted of the following: 
 
Federal Program 
Crime Victim Assistance         CFDA No. 16.575 
 
State Project 
Medical Services for Abused and Neglected Children    CSFA No. 64.006 
 

8. The threshold used for distinguishing between Type A and B projects was $750,000 for major federal 
programs and $302,084 for major state projects. 

 
9. The Kid’s House was not determined to be a low-risk auditee pursuant to the Uniform Guidance. 
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GULF COAST KID'S HOUSE, INC. 
SCHEDULE OF FINDINGS AND QUESTIONED COSTS 

YEAR ENDED JUNE 30, 2022 
 
 
 
B.  FINDINGS - FINANCIAL STATEMENT AUDIT 

 
There were no findings relating to the financial statements which are required to be reported in 
accordance with Government Auditing Standards. 
 

C.  FINDINGS AND QUESTIONED COSTS - MAJOR FEDERAL PROGRAM 
 
None 
 

D.  FINDINGS AND QUESTIONED COSTS - MAJOR STATE PROJECT 
 
None 
 
In accordance with Rules of the Auditor General, Section 10.656(3)(e), no management letter is required 
because there were no findings required to be reported in the management letter. 
 

E.  SUMMARY SCHEDULE OF PRIOR AUDIT FINDINGS 
 
There were no such findings on which to report. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 




